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INDEPENDENT AUDITOR'S REPORT
To the members of Pakistan LNG Limited
Report on the Audit of the Financial Statements

Cpinion

We have audlited the annexad financlal statements of Pakistan LNG Limited (the Company), which
comprise the statement of financial position as at Juna 30, 2020, and the statement of profit or
loss, the statement of changes in equity, the statement of cash flows for tha year then ended, and
notes to the financial statements, including a summary of significant aceounting policies and other
axplanatory information, and we stats that we have obtained all the Information and explanations
which, to the best of our knowladge and ballef, were necessary for the purposes of the audit,

In our opinlon and to the best of our Information and according to the explanations given to us,
the statement of financial position, statement of profit or loss, the statement of changes In equity
and the statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable In Pakistan and give the information required by
the Companies Act, 2017 (XIX of 2017), in the manner so required and respectivaly ghve a true
and fair view of the state of the Company's affairs as at June 30, 2020 and of the loss, the changes
in equity and Its cash flows for the year then ended,

Basis for Opinion

We conducted our audilt In accordance with International Standards on Auditing (IS48s5) as
applicable In Pakistan. Our responsibilities under those standards are further described In the
Auditar'’s Responsibilities for the Audit of the Financial Staterments section of our report. We are
Independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accowntants (the Code), as adopted by the Institute
of Chartered Accountants of Pakistan and we hawve fulfilled owr other ethical responzibilities in
accordance with the Code. We belleve that the audlt evidence we have obkained s suffident and

appropriate to provide a basls for cur opinion,
Emphasis of Matter

We draw attention to note 1.4 to the financlal statements, In respect of Company's merger with
Pakistan LNG Tarminals Limited [PLTL). Our opinion Is not modified in respect of this matter,

v
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Information Other than the Financial Statements and Auditor's Report Thereon

Management Is responsible for the other information. The other Information comprises the
information Included In the annual report, but does not Include the Mnancial statements and our
auditor's report thereon.

Curopinion on the financial statemants does not cover tha other Infarmation and we do nok express
amy form of assurance conclusion thereon.

In connecton with the audit of financial stetements, our responslbility s o read the other
information and, in doing 30, conalder whether the other informatien is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there Is a
material misstatement of this information, wa ara required to report that fact. We have nothing to
report In this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsibla for the preparation and falr presentation of the financial stataments In
accordance with the accounting and reporting standards as applicable In Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal contrel as management
determines Is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as & going concern, disclosing, as applicable, matters related to going concern
and using the golng concern basls of accounting unless management efther intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do =so.

Board of directors are responsible for overseeing the Company's financlal reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financlal statements as a
whole are free from material misstaterment, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but Is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or In the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financlal statements,

As part of an audit in accordance with [SAs as applicable in Pakistan, we exercise profassional
judgment and maintain professional skepticlsm throughout the audit. We also:

« Identify and assess the risks of material misstatement of the finandal statements, whether
due to fraud or error, desion and parform audit procedures respansive to those risks, and
obtain audit avidanca that is sufficient and appropriate to provide a basis for our opinkon.
The risk of not detecting a material misstaternent resulting from fraud is higher than for
one resulting from error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. -‘R

Trdapandant Cnrrespondent Fom o6
Dabsitia Towchs Tobmatsw Liriigesd



®YOUSUF ADIL Yousuf Adil

Charterad Accoumtants

« Obtain an understanding of intermal control relevant to the audit In order to design auwdit
procedures that are appropriate in the circumstances, but not for the purpose of exprassing
an oplnion on the effectiveness of the Company's Internal control,

s FEvaluate the appropriateness of accounting policles used and the reasonableness of
asccounting estimates and related disclosuras mada by managamant,

« Condude on the appropriateness of management’s use of the going concern basis of
accounting and, basad on the audit evidence obtained, whether a material uncertainty
axigte related to events or conditions that may cast significent doubt on the Company's
ability to continue as a going concem. If we conclude that @ materlal uncer@inty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financlal statements or, if such disclosures are Inadequate, to modify our opinlon. Our
conclusions are based on the audit evidenca ebtained up to the date of our auditor’s report.
However, future events or conditlons may cause the Company o ceasa o continue &5 3
going concermn.

» Evajuate the overall presentation, structure and contant of the finandial statements,
incduding the disclogures, and whether the financial statements represent the underlying
transactlons and events in 8 manner that achleves falr presarntation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit flndings, including any significant deficlencies In
internal control that we |dentify durlng our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that In our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XI¥ of 2017);

b) the statement of financizl position, the statement of profit or loss, the statement of changes
in equity and the statement of cash flows together with the notes thereon have been drawn
up In conformity with the Companles Act, 2017 (XIX of 2017) and are in agreement with
thie books of account and returns;

£} Investments made, expenditure incurred and guarantees extended durlng the year were
for the purposea of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of

1980).
The engagement partner on the audit resulting in this independent avditor's report is Mr. Syed
Asmatullah.
Yowrsf MY
Chartered ntants

Place: Islamabad
Date: April 28, 2021

Incepandant Comespandant Frm o
Chelnbtts Tl Tohmatsy Limited



PAKISTAN LNG LIMITED
BTATEMENT OF FINANCGIAL POSITION
AS AT JUNE 30, 2020

ASBETS

Man Currignt Assets

Property and equlpmant
Right of uae assel
Defarred fax assal
Intangible assats

Current Assets

Stack-in-trade

Advances and prepaymenis
Acchued intenest

Fecoverable from tax authorifies

Trade and olhver receivebles
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share Caplial and Reserves

Authorzed share capital
(100,000 000 crdinacy shares of Ra, 10 ¢ach)

Izzped, subscribed and pasd-wp capital
Accumulated (lossas) profits

Total Equity

Mon Current Liabllities

Defarred employess’ benefiis
Loan from g related party - unsecured
Laase liakdiny

Currant Liebilities

Loan from & reiated pary - corrent portion
Accruad (merest

Lease Nebilty - current portion

Payable to Govemmant - ITFC Agreement
Income tax payable

Trade and other payables

Total Liabllities
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Naote

-~ i oo

11

i)

12

13

14
16

1B

2020 2018
——Rupees—---
14,59€, 858 18,947 843
161,665,993,228 .
1,855,942,352 -
136,979 105,728
153,536,769,415 18,053 372
3,311,061,899 4,583 244,848
2,871,498 2,586,801
32,208,012 79,470,447
2,436,576,699 1.115.641,693
28,261,108 411 33,718.497,573
3,331,261,122 B 454 307 739
37,376,074,641 48,033,740,301
180,811,544,066 4 2873
1,000,000,000_ 1,000,000,000
16,000,030 15,000,030
(2,712,673,395) 800, 78,027
(2,807 ,873,385) 815 786,067
18,769,341 18,827 636
= 2 782 348,854
148,949 150,079 !
146,957 819,420 S 801 TTA520
5,316,348,664 2,534,000,600
867,935,546 1,363,180 077
11,080,702,603 -
22,098,267,921 11,401,228,197
70,618,650 .
7,397, 706,997 27,107,433,822
45,641,598,001 43,435,843,
183,609,517 421 45,237,016 618

Tha ennexed notes 1 to 22 form an integrsl part of these financial statements ,?g

A el

GHIEF EXECUTIVE OFFICER

N

180,511,844 46,052 802 67

LY
Kbrge,
/

DIRECTOR



PAKISTAN LNG LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2020

2020 2014
Hote e R U PEEG e

Revenue from contract with a customer 19 150,886,959 6687 178,477 667,268
iCost of sales 20 (145,028,001,349) (173,419,381,7982)
Gross profit 5.860,268,210 A, 058,276,470
Administrafive sxpenses a ] (148,959,030} (179.693,188)
Dither incoma P 592,971,678 383,615,881
Exchange loss (4,567,504 851) (3,505 795 G300
Finance cosl 23 (4,309,333,455) {924 745,940
{Loss] | profit before tax (2.572.957,.540) 1,751,508, 321
Taxation 24 (840, 601, 88.2) {1,841 ,868,075)
Loss after {ax 25 :3.513..45!.41!} (140,308, 754)
Other comprahansive incomea far the year - =
Total comprehensive loss for the year 3513 422 {140,308, 754]

¥
The annexed notes 1 to 32 form an integral part of these financial statemants. ‘J&

CHIEF EXECUTIVE OFFICER DIREGTOR }




PAKISTAMN LNG LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
[Loss) § profit before tax

Adfustment for mon-cash bams
-Depraciation expense
-Amaortizetion expense
-Provision for gratuity and leave enceshment
-Frovision for contribution to provident fund
-|nterast expense
-Unreafised exchanga loss
-3ain on disposal
-nterest income

Working capital changes

{Increase) / decresss in current sssets
=Advances and prepayments
=Tratla and other receivables
-Retoverable from 1ax authorities
Slock-in-treda

Increasa / (decrease) in current liabiities
-Trade end other payable

Cash ised In operations

Employaa benefits paid

InGome tares paid

Leasa rantals paid

Interest paid
et cash flows used In operating activties
CASH FLOWS FROM INVESTING ACTIVITIES
Furchase of property and equiprment
Furchase of intangibe assets

Froceads of fixed agsets soid
Income recakad from bank deposis

Net cash flows generated from Investing activities
CASH FLOWS FROM FINANGING ACTIVITIES

MFC loan proceeds - nat
Mat cash fiows generated from financing activities

Note

21

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equbvalends at the beginning of (he year
CASH AND CASH EQUIVALENTS AT END OF THE YEAR

The annexed notes 1 to 32 form an Integral pan of these finencisl siatements, -‘{

M a @t T3l

CHIEF EXECUTIVE 'D‘FF!EEFI:

12
12

2020 2018
Rupees
(2,572,957,640) 1,751,558,321
12,137,687,785 6,818,602

58,750 38,250
14,442 524 12,033,861
6,281,337 2,388 844
4,309,133 458 24,745,540
4,668 £41,000 388 245 831
[10,0040) -
(E92,808,578) (J67,821,5666)
(284,887) (1.568 532
5467 389,162 | [ (12,730,371.430
(1,820,560 B&7) 1,190 828 952
1,352,193 048 (1,197,045 138)
51 B.??ﬂ.ﬂﬂ.lﬂﬂl 7,835 324, 704
3,078 115 623 (8,085.857 571)
(18,681,184) {3.017,134)
(2,228,190 893) (2,417,058 201)
:13.57“,“3.“”} -
(1,626,813,580) (34 849 8558)
(14.460,032.814) (11,550715.382)
(72,540) {370, 358)
(900,000} -
15,000 .
640,074,013 304,088,182
639,926,473 303,708, 824
10,697,059,724 11,401,228,197
10,687,059,724 11,401 228 197
{3,123,046.617) 154 721 8RO
B,454,307,73% 6,300,086,070
3,331,261,122 8,454,307, 729
e e— —

szﬁq@

DIRECTOR




PAKISTAN LNG LIMITED
STATEMENT OF CHANGES [N EQUITY
FOR THE YEAR ENDED JUME 30, 2020

Balance s af Juna 30, 2018

Total comprehensive incorme for the year

Less for the year ended June 30, 2019
Qther comprehenalve ncome

Total comprehansive loss for the year
Balance as at Juna 30, 2015

Total comprehansive incoma for the year

Loss for the yoar ended June 30, 2020
Other comprehensive incorme

Total comprehansive losa for the year
Balance as at June 30, 2020

Ixsuad,

_ Shere capital_ Revenue reserve

The annexed notes 1 to 32 form &n integral part of ese Mnancial statements. ‘K

y 23
L s Lot
CHIEF EXECUTIVE OFFIGER

Accumulated
subscribad and Tetal
paid up capital profit/ (losses)
-Rupeus
15000, 030 047,084, TE1 066,004 811
3 140,308, 754) U41:I,3IJE,?5¢_‘.||
(140,308, 754) {140,308, 754}
15,000,030 800,786,027 B15.7886 057
(3513,458,422)) | (3,513,450,422)
(3,613,450 422) (3,513,469,422)
15,000,030 (2,712,673,395) {2,887 673,385

LY
DIRECTOR |



PAKISTAN LNG LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

14

12

1.2

14

1.5

1.8

THE COMPANY AND ITS OPERATIONS

Pakistan LNG Limited (the Company) was incorporated in Pakistan as a public company on December 11,
2015 under the repealed Companies Ordinance, 1984, The prirciple aclivity of the Company = to impor.,
framsport, market and distribute Liquefied Natural Gas (LNG). The Company's registered office is located at 3nd
fioor, Bleck A, Pak Secretariat, Islamabed, Pakistan. The Company scheved its commercial operation date on
January 04, 2018, The Company s whaly owned by Governmert Hokdings (Private] Limited (the Parert
Carpary),

in pravious years. the Compary has awarded conlracts to Me Cumvor and Mfs. EMI 8P (the Sellars) for
purchese and import of one 01) LNG cargo per month from each seller for a pencd of five years and fifteen
years respectively. Undar the award, the Company shall purchaze and import 8 total of two hundred and fory
{240) caros gver the respective contract periods,

imported LMNG is re-gasdied st LNG Temminal operated by Pakistan LNG Terminal Limied (PLTL), an
gssociated company PLTL has Operation and Sendce Agreement (OSA] with PGP Corsortium Limited
{PGPCL) a5 Termina! Operator. In the meamwhile, the Company has agreed the ferms of Terminal Use and
Regasification Agreement {TURA) with PLTL for obtaining the re-gasificalion capacity of terminal. Under the
said agresmant, the Company has committed to purchase 800 MMSCFD per day subject to 98% availabdty
factor,

Minkstry of Energy (Pedroleum Didsion) vide ite leller dated February 08, 2018 had directed to merge the
Company with PLL. In this regard a presentation to Joint Boards of the Company, Pakistan LNG Limited (PLL)
gnd Government Holdings Private Limited (the Parent Company} wes given abeut the economics of menger,
The Board of dwectors of the parent company has acconded #s prirciple approval and refered the matler o
Economic Coordination Commities of the Cebingt [ECC) for formal agproval. Minlgtry of Energy (Petroleum
Division) vide its letar dated January 2, 2020 has conveyed the formal decision of ECC and Cabinat for menger
of the Company with PLL under section 284(2Ha) of Companies Act, 2017. The matter of surviving entity was
referred 1o the Parent Company whix has approved that the Company should be emalgamastedimenged with and
vast in PLL. Existing shares of acquiree {the Company) shall tand cancebed and acguirer (PLL) shall with effect
from the completion date be entéfed to carry out all the buginess of the Compary in its own right and shal be
entiied to all the nghts and obligations thereof. Subssquent (o the year end, the sgreed scheme of
amalgamsationimerger wes approved it the B4th Board of Directors' meeting held on December 08, 2020 with
effective date of Merger beirg January 01, 2024 In that resokation, the Board alsa approved cancalation of
FLTL shares without payment or any further consideration and all of t2 debts would be paid by Pakitan LNG
Lmiea (he amalgamated entity). The Compgany hes notifisd the Securiles and Exchange Commission of
Pakistan (SECP) of the said amalgamation as approved by the Board. BECP's ackniowladgement regarding
certification of the marger i pending till date.

The Company has alko agreed the terms of Gas Sales and Purchaze Agreement (GSPA) with S Mortham
Gas Pipelnes Limited (SNGPL) [the Buyer) for sale of re-gasified LNG (RLNG). However, farmal execution of
Gas Sales and FPurchase Agresment with the Buyer is pending, Further, final sales price detemination in this
regard is subjedt o Oil ano Gas Regulstory Authonty (OGRA) approve! which is pending.

The Comgany bas agreed the terms of “LNG Terminal Use & Regasification Agreement” (TURA} with PLTL, an
aseocisded company, for re-gasification at LMG Terminal to be operated by PLTL. PLTL has Operation and
Sanice Agresment (OSA) with PGP Consortium Limited (PGPCL) as Teminal Ogarator.

Az per the terms of above refermed Opsmation and Service Agreement, PGPCL was required o achieve the
commercial oparation date (COD) on or before Juy 1, 2017; failing which. PLTL is entilled to receise liquidated
damages from PGPCL @ US$ 200,000/ per day until new scheduled COD (le. Novembar 28, 2017) and
thereafler @ LISE 300,000 per day urdil the GO0 = achieved, Said terms for achieving SO0 and fquidated
damages are mutatis mutandis spplicable to TURA betwean the Company and PLTL, The COD was dalayed
ardd actually achieved on Jamary 4, 2018, Accordingly, the Company is entited to receive liquidated damages
from PLTL for the period of delfay. Accordingly, the Company has ibdged & ciaim to PLTL in this respect.
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During the year, PLTL terminated the OSA with PGPCL on October 14, 2018 with immediate effect due to
persistent breach by PGPCL of ils cbligations under the 05A. PGPCL has rased a dispute regarding the
tarrmination by PLTL under the relevant provisions of the OSA pertaining to dispute resalution, and the matter s
currantly in arbitration and both parties have eppointed their respective representatives. As per the terms of the
OSA, the parties are required to continue 1o perform thelr respective obligations 1o the exdent not affected by the
relevant dispute, therefore. management believes that the Cempany's future operations shall not be affected by
théa enani,

PLL | pursung the matier of "Raimbursament of Port Charges” with its LNG Suppliers for both term and spet
carpos. From October 07, 2020 onwards, PLL is meking payments as per its interpratation of Port Charges and
adjusting LNG payments accordingly. For historical payments, PLL has issued Debit Notes to the respective
term and spot supplisrs for the recovery of all outstanding amounts on agcound of Port Charges. Some Spot

suppliers have already agreed with PLL's stance and reimbursed the amants sought by PLL in such Debd
Males

BASIS OF PREPARATION
STATEMEMNT OF COMPLIANCE

These financial statements Fave been prapared in accordance with accounting end seporting standards as
apploable in Pakistan, The accounting and reporting standards comprise of:

- Interrational Financial Reporting Standards (IFRS) ssued by the Intemational Accounting Standards Board
(5B} a8 nalified wnder the Companies Act, 2017 and

- Provisions of and directives issued under the Companies Act 2017

Where the provisions of and directives issued under the Companies Act, 2017 differ from IFRS standards. the
provsions of and directives isseed under the Companies Act, 2017 have been followed.,

BASIS OF MEASUREMENT

These financial statements heve been prepared under the historical cost comwenlion, excepl financial
instremeants which are siated at far vake The methods used to measure fair valves are discussed further in
thesr respactve policy robas.

FUNCTIONAL AND PRESENTATION CURRENCY

These financia! statements are presented in Pakistan Rupee (PKR) which iz the Company's funclicnal and
preseniation cumancy

USE OF ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statemants in conformity with approved acssounting and reparting standands requires
the use of certain criical accounting sstimates. |t also regukes managemen| & axercisa i judgment in the
pracess of applying the Company's actounting policies. Estimates and jutgments are continually evaluated and
ara based on histaric experience and other factors, inchading espectations of fulure events that are believed o
b reasonzble under the circumstances. Revisions to accaunting eslimates are recognized in the pencd in which
the estimates are revised and in any future penod affected,

Significant estimates wsed by the management in preparstion of these finence! statements are disclosed and
eeplained i notes 5.3, 56 6.7, 59 and 514

ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS

Mew accounting standards | amendments and IFRS Interpretations that are effective for the year ended
June 30, 2020

The following standards, amendments and interpretalions are effective for the yesr ended June 30, 2020. Thase
standards, amendmeants and interpretations are elther nol relevant to the Company's operations or are not

expected le heve significant impact on the Compeny's financial statements other than cerdan additionzl
dsclxeunes.
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Effective from accounting period beginning on or

after
IFRS 14 = Regulatary Defermal Acgounts July 01, 2018
Amendments to IFRS 0 'Fnancial Inglruments’ - January 01, 2018
prepayment fealures with negative compensaton
Armendments to AS 28 "'Inveeiments in Associates Jarwary 01, 2019
a&nd Joint Ventures' - Long-term interasts in
aszociates and jont ventures
Arandments io 1AS 18 'Emploves Benefits’ - Januany 01, 2018
Flan emendment, cirtadmant or settiement
IFRIC 23 "Uncertalnty owver Income Tax Treatments January 01, 2018

Carain anneal improvermants heve algo boen made o a number of IFRSs.

impact of initial application of IFRS 16 - Leases

IFRS 18 - loases replaced [AS 17 - Leazas, the former lease accounting standard and became effective far
periods beginning on or after Janussy 01, 2018,

IFRS 16 introduces new of amended requrements wih respect to leese accounting. Y introduces signéficant
changes W [esses accounting by removing the digtinction betwaen operating and finance \ease and requiring the
recognition of @ right-of-use assat and a lease lizbiily at commencement for al leases, emapt for shoer-term
leazes and leases of low value asssts, in contrast to lessea accounting, the requirements for lessor scoounting

have remained largely wnchanged. The impact of the adopbion of IFRE 16 o the Compamy's financial
slatemenis i described balow,

IFRS 16 introduced a single, on-balance shest sccounting model for leases. As 3 result, the Company as a

lessae, has recopnised right-of-ise assets representing s rights o use the underying assets, and lease
lizhifties rapresanting its chigation fo make ease payments.

The Company applied IFRS 16 using the modified relrospactive approach, under which the Comnpany hes
recognssd kase [@biities al the date of mitial recognition &t the present value of the remiaining leese payments
using he Compamy's Incremental borrowing rate @nd recognising mghl of use assats at an amound equal to the

lease liabilites. adjusied for the amounts of prepaid rent, Il any. Accordingly, the comparative figures preseniesd
for 2018 have nol baen reatated.

&= af
July 01, 20158
Rupees

Tols lease llabdty 163,794,272 ,886

The recognised right-of-use assets relata 1o the follawing type of asset:
LNG Terminal 163, 798,272,688
—  _ —————}

The effect of thiz change in accounting policy is ag folows;
Impact on Statemeant of Financial Position

Inzrease in fieed assels - right af wse aspat 163,799 272 BEE
Incraass in llab#tias - lease liabiiy leEJﬂ’ﬂ,HE,EEﬁE
kmpact on aguRy =

—
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Hew accounting standards, amendments and IFRS Interpretations that are not vet effective

The fiolowing standards, amendments and interpretations &re only effective for accounting periods, beginning on
ar after the date mentioned against each of them. These standards, inferpretaticns and the amendments are
either mot relevant o the Company's cperstions or are not expected to have signficam mpact on tha
Company's financal statements other than carfain additional disclosunes.

Effective from accounting period beginning on or

after
Amendments to the conceptual fremewark for financial Januany 01, 2020
repedting, including amendmants io references to the
conceptual framework in IFRS
Amangments o IFRS 3 "Business Combinations' - January 1, 2020
Dwefinition of & busiass
Amendmants o 1A% 1 'Presemiation of Financial January 01, 2020
Statermants' and 1AS B "Accounting Policies, Changes n
Accounting Estimates and Errorg’ - Defintlon of material
Amandments to IFRS 8 'Financial Instruments, |AS 30 January 09, 2020
‘Financial Instruments: Recognifion and Measurement’
and IFRS 7 'Financial fnstnenents; Disclosures' -
imerast rate Benchmark reform
Amendment to IFRES 16 'Leases' - Covd-19 related rant Jarwary 01, 2020
concesalons
Amendments 1o lAZ 1 'Presenialtion of Financial January 01, 2022
Statz=mentg’ - Classification of liakilties as currond or
nan-current
Amenaments to IFRS 3 'Busimess Combinations' - January 41, 2022
Referance to the conceplusl framewnrk
Amendments 1o WS 16 'Properly, Plant and Equipment’ Jamary 07, 2022
= Proceads before intended use
Amendments to WS 37 'Provisions, Contingent January 04, 2022

Lisb#ities and Contingent Assets” - Onerous Cortracts
— cost of fulfilling a contract

Canain annual improvemants have also been made to & number of IFRSs,

Oither than (he aforesald standards, interpratations and amendments, the Infernational Accounting Standasds
Board (1A58] has also ssued (he follgwing standards which have not been adopted locally by the Securities and
Exchange Commissicn of Pakistan:

- IFRS 1= First Time Adcption of Infematkanal Financial Reporting Standarnds
- IFRS 17 - Insurence Contracts
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6.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparaticn of thess financial statemants ara set out below

TRADE DEETS AND OTHER RECEIVABLES

Trade debts and other receivabies are initially recegnized at fair vake which s the invoice value. Afer initial
racogntion these are measwed at amorizad cosl using the cffective interest method, less provision for
impairmant §f army). Any change in their value & recognized in statement of profit and ioss. Trade and other
recelvahbles ere assestad on reqular basle for impairmert.

CASH AMD CASH EQUIVALENTS

Cash and cash equivalends comprises of cash balances and bank deposits. Cesh equivalents are shod term
highty iquid mmstmants, that are resdily convertible to known amounts of cash and wiech are subject o an
irsignificant risk of change n valus.

PROPERTY AND EQUIPMENT

These are intially recognized at acquistion cosl, including any costs directly attributable to bringing the assets to
the locatien and condition necessany for it to be capable of operating in the manner intended by the Company's

managamant. These assats ane subsequently measurad usng the cost medel, cost less subsequent depraciation
and impairmment loeses, it any.

The cost mcludes the cost of replacing pans of the agepment wihen that coet = incarred, if the recognilion criteria
gre meal, Degraciafion (s charged waing the straight line method at the rates epacified in note 5 when assels ans
available for use. Mo depraciation is charged on the assets in the month of sakidisposal, while full depreciaton is
charged i the month of acquisition. Mainlenance and normal repaire are charged to income for the year as and
when imcurred, while major rerewals and mprovements are capitalized,

The carying amounts of the Compary's assata are reviewsd at 2ach dale of the stetement of financial postion
1o detarming whalher thers is any indication of impalrmant loes. If any such indication sxists, the assel's
recovesable amount 1g estimated in order to determine the extent of the impaiment loss, & any. Impairment
josses are charged to income for the year, An item of fied gasats @ derecognized upen disposal or when no
futura economic benefits are expecled from it use. Any gain or loss ariaing on derecogniion of the asset is
included in proft and loss in the year the seset i derecognized. The assel's residual vaiues, useful Fwes and
methods of depreciation ane reviewed, and adiusted i appropriste, at each finsncial year end,

TRADE AND OTHER PAYABLES

Liabiites for irade and cther amounts payables are camed at cost which is the fair value considered to be paid
in the future for goods ard sesvices recelved, whelher or not biad to the Company. Subsequenl fto indial
racogniticn trade and other pevables are measured a8 amortized cost using the affective inferest meathad,

PROVISIONS

Frovsions are recognized when the Company has & present kegal or constructive obligation as a result of a past
evenl, and it B probabie that outflow of resources embodying econcmic benefits will be required to seltle the
obligation and a reliable estimate can be made of the amount of oblgation. Provisions are reviewed &t each
statement of fingncial position date and adjusted 1o reflect the curment best estimate.

INTANGIBLE ASSETS

An intangible asset is recognized i i s probable that future economie benefita that are atinbutable to the asset
will flows to the Company and that the cost of such asset can also be measured reliably, Intangible assets having
definte usaful life are staled 2t cost less accumulated amorization and are amodized based an tha pattemn in
which the assets' economic benefits are consumad. Intengible asseis which heve indefinde useful e are not
amonized and tested for mpaiment annually, § any,
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RIGHT OF USE ASSETS AND LEASE LIABILITIES
Right of use assats

On initial recagnition, right-of-use assets ara measwred al an amount equal to mitial kase Eability adjusted tor
any lease paymeants made al or before the commencement date, phes any iniial direct costs incumed and an
eeiimata of costs io ba incumed io distfnantie and remeve the underlying aesed ar to restors the wnderlying assat
or the site an which it is located

Right-of-uge asseie are subsoguantly stated af cost lese any eccumulated depreciationfaccumulated mpairmeant
loszes and gre adiusted for any remeasmement of lease Fabilty. The remeasurament of lease liability will only
QoCur in cases where the terms of the leeee arm changed during the lease tenure.

Right-of-use assels are deprecisted over their expected useful lives using the straight-live methad, Depreciaton
o addfions (new leases) is charged fram the month in which the leages are antered ino. No depreciation s
charged in tha month i which the leases mature or are terminated.

Lease llabilities

The lease linbiities are iniialy measured as the present value of the remaining lease payments, discounted
using the inerest rate implicit in the lease, or if thet rate cannot be readily determined, the Company's
Ineremantal bormiwing rate.

The lease liabiity i subsequently messured at amonBed cost wsing the effeclive interest rale method. The
leaze iabfity i= also remeasured to refloct any reassessment or change in lease terms, Thess remeasuraments

of lease llablities are recognised az adjusimenta to the carrying amount of refated right-of-use assets after the
ciale of inttial recognition.

Each lease payment is allocated bebween a reduction of the lsbility and a finence cost, The finance cost is
charged o the profit and loss account as markup xpenss over tha ease period S0 a5 to produse a constant
periodic rafe of interest on the remaming balance of the liabiity for esch pariod,

FINANCIAL INSTRUMENTS

Financial assets and financial fabilites are recognized in the Company's staterment of financlal position when the
Company becomes a party to the contraciual provisions of the insliement.

Financial assets and firancial lisb#ties are iniislly measured at feir value. Transaction cotts that are directly
attribulable o the acquisition or issue of inancal assets and financial fabiliies (other than financial sssets and
financial lizbilties at fair value throwgh profit or kbss) are sdded 1o or deducted from the fair valug of the financial
assels or financial lisbililies, as appropriate, on inital recognition, Transaction costs directly attributable to the
acquisition of financial assels or financial iablites at fair value through profit or loss are recognized iImmediately
Ir tha staternent of profit or ozs,

Financial assels

Al regular way purchases or sales of financial assels are recognized and derecognized on a trade date basis.
Regular way purchases of sales are purchases or sales af financial assats that require delvery of assats within
the time frame established by requistion or convantion i the marketplace,

All recognized financial assete are measured subzequenily in thair entirety at aither amartlzed cost or fair value,
depanding on the classification of the finencial assals.



68.8.11 Clagsif cial aseols:
{1 Dett insfrnumants dezignated af amatized cost
Dabt instrumeants that meet the following condiions are measursd subsequently at amortized cost

« the fimancial asset is hekl within a business model whose objective is to hold financial assats in crder o collact
contreciual cash flows; and

- the contractual terms of the financial assat give risa on specified dates o cash flows thet are salely payments of
principal and imerast on the principal amount cutstanding

(i} Debi instanent designated ai falr value comprehansie

Dot instruments that mest the folowing condfions are measwred subsequenily at far valwe through other
comprehenaive income {FVTOCH):

» the firancial assat ia bald within a business moded whoze cbjective is achisved by bolh cofiscting contractual cash
ficrss mnd salling the financial assels; and

= the corraciual terme af the financial ssset give rise on specified dates to cesh Tiows that are solely payments of
principal and interest on the principal amount outstanding,

By default, all other financial assets are measured subsaquently at fair value through proft or losa (FYTPL)

Far financial instrumerés ather than puschased or orginated credit-mpaired firancial assste (e assais that are
credit-impaned on Intlal recognition), the effective inlerest rate is the rate that exactly discounts estimated future
cash receipts {including all fees and points paid or received that form an integral part of the effective interest rate,
fransaction costs and other premiums or decounts) excluding expacted credit losses, through the expected life of
{he deit insirument, or, whare appropriate, 8 shorlar persod, o 1he gross camying amaunt of the debd instrument on
mitial recognition. For purchased or onginated credi-impaired financial asseis, a credit-adiusted effective interast
rate & calculated by discounting the estimeted future cash flows, including expecied credt lossas, to he amortized
gost of the debt smstrument on initial recognitan

Srmars e n meth

The amenizad cost of & financial asaet is the amount at which the financial asset is measuned al initial recognition
minue the principal repayments, plus the cemulatiive amorization usng the effective interest mathod of any
differance between that iniial amount and the maturity amount, adjusied Tor any loss allowanca.

The effectiva interest method is 8 method of calkeutating the amorized cost of a dabt instrumvent and of allocating
imlerest income over the relevant period

Interast income is recognized using the effective mernsst method for debt instruments measured subsequertly at
amortized cost and st FVYTOC) For financlal instruments other than purchased or originaled credil-impaired
financial assets, interest income ia calkulated by applying tha affective interest rata o the gross carmying amount of
a fmancial asset, axcept for financisl assets that have subsequently become credii-impaired {see below) For
linancial assets that have subssquently become credi-impaired, imieres! income is recognized by applying the
effectve interest rate 10 Ihe amonized cost of the financial assat H, in subsequent reporting percds. the ersdil sk
on tha credit-impaired financial instrument improvas so that the financial asset is no longer credii-impaired, interest
income s recognzed by spplying the effective interest rate to the gross carrying amourt of the financial assst.

For purchased or ongenated credit-impaired financial assats, the Company recagnizes interest ncome by applying
the credit-adjusted effective nieres! rate 1o the amedized cost of the fimancial asset from initial recognrition, The
caleulation does not revert to the gross basis even if the credit rsk of the financial asget subseguently improves =o
ihat tha financial assat ia no longer credit-mpared.

Interest mocome B recognized i profit or ioss and is included i the “finance Income - interest income” Ene [farm
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5.8.1.2

Egquity instriments designaled as af FVTOO!

On initial recognition. the Company may make an irrevecable slecton (on an Instrument-by-nstrument basis) to
designate investments in equity instruments as at FYTOC| Designation at FYTOC! is not permittad if the squiy

investmenl i held for trading or If It is confingent consideration recognized by an acquirer in & businzss
combination.

Investments In equity Instruments st FYTOCI are initialy measured at fair value plus transaction costs.
Subseguenty, hey are messured at falr value with gains end lossss ariging from changes in fair value
recognized in other comprehensive income and sccumuliated In the investmends revaluation reserve. The
cumutative gain or loss will not be reclassified 1o pofil or 1oss on disposal of the equity Investments, insieasd,
they will be fransferred io retained samings.

Dividends on these investments in equity inetruments are recognized in profit or loge in aceardance with IFRS
3, unkess the dividends clearly represent a recovery of part of the cost of the inwestmant Dividends are
incivded in the fimance income’ line tam incprofit or loss,

Firrancial assels at FYTRL

Financial assets that do not meet the criteria for belng measured at amortized cost or FYTOC! are measured at
FVTPL, Specifically:

* Investrnents in aquity irstruments are classified as at FVTPL, unless the Company designates an equity

investment that is neither hald for trading nor 8 contingent conslgeration arising from a business combination
as st FYTOC on initial recognition.

*+ Debt instruments thal do not meet the amortzed cost citena or the FVTOC! crileria are classified as at
FWTPL. In addicn, gebt instruments that meet elither the gmortized cost criteria or the FYTOCI critera may e
designated as at FVTPL upon Intial recognition if swch designation eliminaies or significantly reduces a
megsurement of recegnifien inconsistency (o called "accounting mismatch™) thal would arise from measuring

aggels oo llabilities or recognizing the gaina and |esses on them on different bases. The Company nas not
desanated any debt instruments as al FYTPL

Financial assels at FWTPL are measured at fair value at the end of sach regorting period, with any fair value
paing or losses recogrized in profit or loss,

| irm

The Company récognizes a loss allowance for expecied credit losses on investments in debt instruments that
are measured at amorized cost or at FYTOCH, lease receivabies, rade recenvablas, contract assets, 3% well as
on financlal guarentee contracts. The amount of expected credit losses 13 updated at each raporting date to
reflect changes in credil risk since Inital recognition of the respective financial instrument,

The Company always recognizes liletime ECL for trade receivables, contract asssts and [ease recsivables The
expacied credit bosses on ihese financial asssts are estimated using a prowisicn matris basad on the
Company's historical credit foss experience, adjusted for factors that are specific to the debiors, general
economic cendifiens and an assesasment of both the current as well as the forecast direction of conditions at
the reporing date, including time value of money where approgriate,

For all other financial instruments, the Company recognizes lifetme ECL when there has been a significant
increase in credit risk since inital recognition. However, if the credit risk on the financial instrument has not
increased significandly since Initial recogniion, e Company measures the loss allowance for that financal
Instrumeant &1 an amount egual o 12-month ECL The assessmen! of whethar lifetime ECL should be
racognized is based on significant increases in the fikelihood or risk of & defaull socurming snce initial
recognitien instead of on evidence of a financial a53ef being credit-impaired at iha reporting date.

Lifetire ECL represants the espected credit losses that will resalt from all possible default evenis over the
expesiod life of a financial instrument. In confrast, 12-month ECL represents the portion of Metime EGL that ks
expaciad o resull from default events on a financial instrument that are possible within 12 months after the
raparting date.



() Slgnificant increase in credit rsk

In assessing whather fhe credit rsk on @ financial instrument hes increased slgaificantly since inital
recognition, the company compares the risk of a default occumisg on e financial instrumend at the reperting
date with the risk of @ defaull eccurring on the financial nstrumant at the date of initial recognition. In making
thiz assessment, the company considers both quantitative and quaktative information that is reasonable and
suppontable, including historica! experience and forward-looking Information that is available withoul undee
coet or effort, Forward-looking information considered includes the future prospects of the indusiries in which
the company's deblors cperate, oltained from economic expert reporis, financial analysts, govemmental
bodies, relevant think-tanks and other similar organizations, as well 2z consideration of various exernal
sources of actual and forecast economic information that relate fo the company's core operations.

In particular, the following information is taken into account when assessing whether credit risk has Increased
significantly since infllal recognition:

- an actual or expected significant detenoration in the financial natrument's external (If available) or internal
cradit rating;

- significant deterioration in eéxternal market indicators of credit sy for a particular financial netrument,
.4 & significant increase in the credit spread, the credit defaull swep prices for the debtor. or the length of
time or the extent Lo which the fair value of a financlal asset hias been bess than s amortized cosl;

- existing or forecast adverse ehanges in business, financial or economic conditions that are expected o cause
a significant decrease in the deblor's abiity to meet its debt obligations,

= an acleal or expectad significant deterioralion in the oparating results of the debier
- significant Increases in credit risk on other financlal insfrumeants of the same debior;

- an actual or expected significant adverse change in the regulatory, economic, or technological environment of
he debitor that resulls in a significant decrease in the debior's ability to meet its debt obligations.

Imespective of the autcome of the above assessment, the Company presumes that the credit risk an & financial
asgal has increased significantly since Infial recognition when contractual payments are meore then 30 days
past due, uniess the Compary has reasonable and supportable information that demonstrates otherwise,

Dafinifkon of defaol

The Company considers the folowing as conatituting an event of default for internal credit risk managament

pumposes a% hislorical axperience indicates that financial assats that meat either of the fellowing arilera are
ganerally not recoverabia

- when ihere is a breach of financial covenants by the debtor; or

- Information developed intemaly or obtained from external sources indicates that the debtor is unfikely to pay
its creditors, including the Company, in full (without takirg into aceaunt any collateral held by the Company),

Irrespectve of the above analysis, the Company considers that default has occurred when a financial asset is

more than S0 days past due unless the Company has reasonable and supportable information to demansirate
that a more l2gging default criterion is more appropriate.



{i} Credi-impaired firancial assets:

A financial asset i credit-mpaeired when one or more events that have a detrimenial mpact on the mrm
future cash flows of that finencial aseat have occumed, Evidence that a financsal asset is cradit-impaired includes
observable data about the following evenls:

{a) significant financial difficultty of the issuar or the bormower;
(b} & breach ¢f contract, such es a default or past due event

() the lended(s) of the borrower, for economis or contractual reasons retating 1o tha borrower's financial diffieuly,
haiing grantad to the bormower a concession(s) that the lender(s) wouid not ctherwise consider,

{d} it is becoming probable that the bormower will enter bankrupicy or other financial recrganization; ar

{&) the duappearance of an scive market Tor that financial asset becausa of fnancial difficulties

(i) Wirite-off palicy:

The Company writes off a financiel assel when thare is inforrmaticn indicating thet the debtar & in severe financial
difficulty and there & no realstic prospect of recovery, e.g. when the deblor has heen placed nder lquidsation or
hag antered into barkruptey proceedings, o In the case of irade recevables, whan the amounts ane over two years
past dus, whichever occurs sconer. Financial assets written off may still be subject to enforcement acthities under

the Company's recovery procedures, taking Into account legal advice where appropriate. Any recoveres made ana
recognized in profit or loss,

() Messsurement and recognition of expected cradil losses:

The measuremant of expactad credi losaes & a funchan of the probabdity of defaull, loss given default {i.e. the
magniude of the logs H there iz a dafaull) and the exposure at defaull. The assessmert of tha progabiiity of default
erd lozs givan default s based on historical date adjusted by forward-lkooking information 88 described above, AS
for the expoaure at default, for financlal sssets, this la repraserted by the sssels’ gross camylng amount at the
repartng data; for financial guarantee contracts, the exposue insudes the amount drawen down as al the reporting
dale, ingethar with any addfional amounts expected fo be drewn down in the future by default date determined
basad on histarical trend, the Company's understanding of the specific future financing needs of the deblos. and
other relevant foreard-looking infarmation

Far finansial assets, the expected credit logs is estimated as the dfference bebween all condractual cash flows that
are due to tha Comperty in accordance with the confract and &l the cash flows that the Company expects to
recaive, discountad at the origingd effective interss! rate. For & lesse recetvable, the cash flows wsed for

detarmining the expecied credit losses is consistent with the cash flows used in measuring the lease receivable in
accordance 'with FRS 18 Leases.

For a financlad guarantee confract, 8s the Company is required to make payments anly in the event of a default by
the debior in accordanss with the tarms af the irstrument that i3 guareniesd, the sxpected 035 alowance s tha
expectad payments to reimburse the bolder for a credit lose tha T incurs less any amounts that the Company
expects i receive from the holder, the delbtor or any olher party.

if the Company has measured the loea allowance for a financial instrement &l an amount equal to lifetme ECL In
the previous reporting pericd, but determines at the cumend reparting date that the conditions for lifetime ECL are
no longer mat, the Company messures the lose alowance at an amount equal to 12-month ECL at the current
reporting data. except for szsats fer which simphfied approasch was used,

The Company recognzes an impairment gain or koss in proft or loss for all financial instruments with &
coresponding adiustiment to their carmying amount through @ oss allowance sccount, except for investments in
dedt instrumeants thet are measured & FYTOCL, for which the loss allowance is recognzed in edher comprehensive
income and accumulated in the investmeant revalyation reserve, and dees not reduce the camying ameunt of the
fmarcal asset in thie statament of financial position



§.8.1.3 Darecognition of financsal assets:
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The Company derscognizes a financial asset only when the cortractual rights to the cash flows from the asset
expire, or when il transfers the financial asset and substantially ail the risks and rewards of ownarship of the asset
te another entity. if the Company neither fransfers nor retains substantially 2l the risks and rewards of ownership
and continuas to control ha transferred assel, the Company recognizes 1s refamed interest in the assat and an
associated kability for amounts it may have to pay. ¥ the Company retains substantizlly &l the risks and rewards of
pwnership of a transferred financial asset, the Company continues lo recognize the financial assel and also
recognizes & collsteralized bormowing for the proceeds received.

On derecognition of a financial asset messwed a! amortized cost, the dfferance between the assat’s camying
amount and the sum of the consideration received and receivable = recognized in profit or loss. In addition, on
demscognition of an imvesiment in a debt instrument classified as at FYTOC), the cumulative gain or loss previously
accumulated in the nvestmaents revaluation resenve is reclassified to proft or loss, In contrast, on derecognition of
an investment in aquty instrumant which the Company has elected on intial recognition te measure at FVTOC, the

cumuiative gain or loss previously accumulated in the investments revaluation reserve is not reclassified to profit or
loss, bul is Fansferrad S0 retained eamings.

Financial Liabilities

All firancial fakilties are measured subsequenily at smonized cost using the effective inferest methed or &t
FWTPL

Finarcia ishiftes at FyTPL

Financial liabilties at FYTPL are staled at feir value, with any gains or losses arnsing on chamges in fair value
reccanized (n the consolldsted statement of profit or kass Lo the extent that they are not part of a designated

hesdging relationship. The net galn or loss recognized in the conealideted statement profd or foss Incorporates any
interest paid on tha financial kability.

Howewer, for inancil Eabllites that are designated az at FWYTPL, the amount of change i the fair walue of the
finsncial lability that i alirbuable to changes in the credit rsk of that lability s recognized in stetement of othar
comprehensive income, unless the recognition of the effects of changes in the liabifity'a credit risk in other
camprehansive income would create or enlarge an accounting mismatch statement of in profit ar less. The
remaming amount of change in the fair value of liability s recognizad in statement of profit of lose. Changes in fair
vatue attributable fo a financial Eabilty's oredit risk that are recognized in stgtiement of olker comprehensiva income

are not subsequently reclessified o statement of profit or loss; irstead, trey are transferred to retained earmings
uoon deracaandion of the financial Eability.

Zains or loases on financial guaranies contracis Bsued by the Company that ere designated by the Company as at
FVTPL are recognized in prafit or logs

Financial labdities meazured subsequently af amonized cost

Financial liabilities that are not desigrated as FYTPL are measured subsequently abt amontized cosl using the
affective inferast mathod

The eflectve mterest methad is @ method of calculating the amortized cost of & financial lekilky and of aflocating
interest expense over the relavant period, The effective interest rate is the rate that exectly discounts cstimated
future cash peymants [including & fees and points paid or received thal form an integral part of the effective
riferest rate, transaction costs and other premiums or discounts) through the expected life of the financial lability,
of (where appropriate) a shorter period, fo the amortized cost of a financal iabdty.

o st libil
The Company derecegnizes financial liabities when, and only when, the Company's obligations are discharged,

canceled or have expired. The difference between the carndng amount of the financial kablity derecognized and
the consideration paid and payable is recognized n profit or loss.
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OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL

Financial assets and financial liabiities and taxstion assels and taxation izbilities are offsat and the net amount
raparted in the statement of financial posiion, if the Compary has a legally enforceable right to set-off the
transaction and also intends to either 1o seltle on a net besis or fo readze the asset and setlie the EEbilty
simullaneoushy.

TAXATION

CURRENT

The current income tax charge is calculated on the basis of the tax laws enacted or subsiantivaly enscted at the
date of the statement of financial position. Management pericdicalty evaluates positions taken in tax returns. with
respect {o sfuations in which applicable tax requiation is subjact to inferprelation, and establshes provisions, where
gppropriate, on the basis of amounts expacied o be paid 12 the tax autharities.

DEFERRED

Defered tex is compuled using the statement of financial position llabdity method for all temporary differences at
the reporting dats between tax bass of essels and Sabilites and their carrying amounts for financial raporting
pUMpOsss.

Deferred tax labities are recognzed for all texabie temporary differences and deferred income tax assals are
recognized for all deductile temporary differences and camry forward unused tax losses, if any to the exdent that it

is probable that texable prafit will be avallable against which such deductible temporary differences and tex bsses
can be ulilized

Defered tax assets and iabiitles are measurad af [he tax rate that are expecied o apply 1o the perod whare the

mssed s raalized or the llability i settled, based on the tax rates (et have bean enacted or substantively enacted at
the recorting data,

REVENUE RECOGNITION

The Company recognizes revenue at a poind in time when control of regasified iquified natural gas [RLMG) 8
transfarmed to the customer. Control & corsidered fo be transferred when the RLMG ie delvered inte the
customers RLNG pipefine insfrastructure and a formal acknowledgrment is received from the customer, Revenus
iz recognized at the fair value of consideration racesvwed or recefablia,

FOREIGN CURRENCY TRANSACTIONS AND TRANSL

Foreign currency traneactions during the year ame recordad at the exchange rate nuling on the date of the
trangaciion. Moneisry assels and liabilties dencmingted in foreign cerencies are translated at the funclional
currency rate of exchange ruling at the date of the statement of financial position Mon-monetary tems that are
measured in terms of historical cost in a foreign curtancy are transiated using the exchange rates ss & the datas of
tha initial trensactions. Exchange diferences are 1aken o the stetement of profit and kass for the year.

DIVIDENDS

Dividend distribution and appropnstion of resenses are recognized in the financial statements in the peded In which
these are approved.

STOCH-IN-TRADE

imvandores are stated at the lower of cost and net realizable value, Costs of nventoriss are determined on
wegred average basis. Net reslizabde value represents the estimated selling price for mventories less all
astmated coats of complstion and costs necessary to make the sale
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STAFF RETIREMEMT BEMNEFITS

Defined banefit plan

The Company operates an unfunded gratuity scheme for its eligible employess completing the minimum qualfying
petiod of six month as specfied in the scheme. Gratuity is equivalent 1o one maonth'e lasi drewn gross saltary for
sach year of sanice. All employees completing eighteen (18) months of service from the date of their joining &re
entitlad to one addiional salary, and thereafier, on completion of every (welve (12) months, the employess ana
furiher entitied to ancther additiona! salary. As of the year end, tha Company is in process of registering of Gratuity
furd,

Dueflined contribution plan

The Company operates a prosvident fund for its emplyyees Equal montly contributions are made both from the
arrployer and the emploves et the rate of 10% of the basic salery, The Company I3 currently in process of

registering 1% provident fund, and accerdingly, the amaunts payable towards the Fund shall be transferred once tha
registration process is complated,

Compensated absences

Tha Company accourts Tor all compensated absances when employees render services thet increase their
enfitlenent (o fulure compernsaied absences. Cash compensation for the balence of aamed leaves uplo maximum
of 80 days at the time of retrement, resignation, death or termination of senace Leave encashmend is pad at the
rate of labest gross salary 1o the regular and contracl employess of the Company

PROPERTY AND EQUIPMENT

Computer  Furniture Office Mator Total

Particulars aquipment  and fixdure equipment  vehicks
R UpERS

Cost
Asat July 01, 2016 12932260 10,871,263 5851508 1,544 187 31,701,228
Additiens during the year 105 458 204,000 - 69,200 379,358
Asat June 30, 2018 13,038,718 '1'1.{IF5.5.53 58515 L:.DH,I}ET 32 080 584
Additiong during the yeear T2.540 . - - 72540
Disposal during the year (100,004) - - - {100,000
A5 at June 30, 2020 13,012258 11,0752 5,551,504 2014097 32053124
Depreciation
As al July 01, 2018 4,054 454 621,117 1,001,834 326,534 8,314,335
Charge for the year 3,880.278 1,647 457 802,728 3FB, 148 6,818,502
As at June 30, 2019 T.044 Ta2 2 ERE SAO 1 BR4 580 T25,080 13,132041
Charge fof the yaar 1358011 1661289  BE2726 406,301 4318327
Degraciation on dsposals {35,000} - - - {95,000}
A st June 30, 2020 9207743 4220858 2TEFIBE 1131381 17.356 268
Met book value
A3 gt June 30, 2020 516 8B4 164,220 16 14
Asal dume 30, 20059 E,'EIMIEH 8,506 694 4,058 845 1,289,017 15&,3‘3

Depreciation rate %o i 15% 15% 20%



INTANGIELE ASSETS
Scftware

Cost

Ag at July 01
Additians during the year

A at June 30

amortization

Aa at July 01
Charge for the year
Ae at Jupe 30

Met book value
Ag al Jura 30

Ameadization rate %

LEASES

Company as a leses
Right of use assst
(il

At July 01, 2018
Additions during the year
At Jupe 30, 2020

Accumulated depreciation
At July 01, 2019

Dapreciation charge
At June 30, 2020

Net carrying amount - Jume 30, 2020
Lease Mabiily

AR July 01, 2098

Racognized dunrsg the yeer
Interest charge during thi year
Lease payments durng the yeas
Exchange loss during the yasr
At June 30, 2020

laax cyrent portlon
Non-current portion

Amounts recognized In profit and loss
Depraciation charged on right of use asset

Exchange loea on lease liability
interest xpensa on lease lability

2020 2019
Rup@es —————
105,728 141,079
ﬂu.m -
185,720 141,679
58,750 36,250
&8, TS0 36,250
138,579 108,728
25%: 25%
Rupess

163,789,272 686
—"m.mg“é?i'“_s.l 686

12,133, 279,458
12,133 270,468

1EiIEEEIH3.EEB

163,798, 272 686
3,408, 763,996
{13,670,553,890)
502,369,890
168,010,852 682

{11,080,702,603)
“E: [ 78

12,133,275,458
4,502,369 830
o 3408763,956
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10.1

10.2

1

11.4

11.2

12

121

13

134

2020 201%

RECOVERABLE FROM TAX AUTHORITIES Note RUpEES-c-
Audvance lax - 490 625 891
General sales lax recovarables 2,436,576 699 616,015 802

EEEIETE:EE‘! 1,115,641 693

TRADE AND OTHER RECEIVABLES

Consdared good - unsecurad 0.1 26,261,108,411 33,718,487 573

e e — —

Break up of trade and other receivables;

Sl Mortharn Gas Pipalines Limied 28,080,658 411 33,516,047 573
Accrued recoversble 132 200,450,000 200450000
28.261,108.411 33,718 497 573

i— ——

It reprasents the cost incwrad and paid by the Company on commissioning cargo due to associated cosls such a3
exdended laytime, additionad crew and activities releted 1o commissioning of Floating Storage and Regasfication
Unk (FERL. it will be recovered from SMGPL after the actualization of provisional price by OGRA.

2020 2019
Notes ~ee-Rispras—
STOCK-IN-TRADE

LMG held with third party i 3,280 442 6T2 840,388,036
LMG in transit - A, 700,448 933
RLMNGE hald in pipaling 11.2 20,609,327 22 408,980
3.311,051,899 4,663,244 34E

—_— —

Amount releies to ciosing stock of LNG 132 448,92 m? (2018; 35, 75318 m?) inventory held with PGP Corsortium
Limited (FGPCL) at the Floaling Storage and Regasification Unit (FSRUY ag af June 30, 2020

Amount relates 1o RLNG held (n 14 km pipelne between Floating Storage and Regasification Uinit (FSRU) and
Cuestody Transfer System (CTS),

2020 2018
Mote —e-Rupaag-—
CASH AND BANK BALANCES
Cagh in hand 35,794 38,687
Cash at bank - Saving account 124 3,831,225 328 6,454,269 052

3,331,281,122 0.454 207 732
f— ]

= —

These are in local cumeney and sarry'a profit at the rate ranging fram 8.75% to 13.35% {2019, 8.75% 1o 12.5%).

2020 2019
Note —-RUpees—
I5SUED, SUBSCRIBED AND PAID-UF CAPITAL
lssued, subscribed and paid up capital:
1,500,002 ordinary shares of Rs.10 each fully paid in cash 13.1 15,000,030 45,000,020

—_—— . . e

Governmend Holdings (Privatel Limited {parent company) bolds 100% of the Esued, subscrbed and paid-up
capial
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141

14.2

[

15.1

16

161

2020 2018

MNote —--Rupees-—
DEFERRED EMPLOYEES' BENEFITS
Provision for gratully 4.1 11,941,437 10.455,503
Prosision for leave ancashment 14.2 6,827 904 8 331,733
18,7685 349 18,827 838
—_— e—— e
Provision for gratuity
Balanca at the beginning of the year 10,428 903 4,135 089
Prowision mada during the year 9,163,253 7,948 BTG
Pasment made during the yvear T, 74T, 724} 586,082}
Balance at the end of the year 11,941,437 10,495,203
Provision for leave encashment 2020 2014
Mote ——RUupeEs—--
Batance at the beginning of the year B.331,T33 5874 830
Provision made during the year 8,279,266 4 QBT 075
Payment made during the year 6, F83,095) (1,430,172}
Batance at the end of the year 5,827,804 8,331,733

- ——— —a— ]

LOAN FROM A RELATED PARTY- UNSECURED

Balanpe al tha beginning of the year 151 5,316,346, 864 5,516,345, 8B4
Feceivad during the year H
Fepayment made during the year

Balance at the end of the year 5,316 345,884 5,316,348 354
lass: curment porlion {5,316,346,884) {2,534,000,000)
Mon-curmant portion - EITEEIM.EIH

The Government Hoxdings {Private) Limiled (GHPL} (the Parent Company) provided advances, solely to meei the
operational actiities related 1o LMG imporis and {0 mest the guarantee requirements undar the condract for LNG
imparis. On Movember 22, 2017, the Company agreed ta convert entire amaunt of advances into interest bearing
lnan agreed under term sheet signed by both peries. The loan repayment schedule was re-negotisted by both
pariies through term shee! amendment dated Octobar 1%, 2018, with the lsan now payable to GHPL over a
course of three (03] vears up till March 2021 Mo repayment of the losn installment has been mede during the
year. Rate of intarest on koan i g (0B) months KIBOR plus 2 percent at tha data of transaction.

PAYABLE TO GOVERNMEMT - [TFC AGREEMENT

2020 2019
Mot e R B S -
Balancs &t the beginnang of the year 14,404,228,198 -
Paymants made during the year 161  33,754,085114 18,547 576,810
Amourt repakd by the Company EE%H??EM? (7,148,347 412]
Balanca st the &nd of the year 098, 287,91 11,401,228 198

Cruring the Tinancial vear ended June 30, 2019, the Gowermment of Paklstan (GoP) and Intematianal Bslamic Trade
Finance Corporation {ITFC) entered into a deferred finaneing facidy dated Aprl 22, 2019, with PLL designated as
an executing egency by the GoP. Ag per the agreament, payments to LNG supplers are processed by ITFC, with
PLL processing the paymert to the State Bank of Pekistan (SBP] in the designated bank accownt In USD
equivalent PKR. Accordingly. during the yvasr PLL executed ten (10) rarsactions {2019: 5 transactions) with LMNG
suppliers under the agresment, amounting to USD 216 90 milion (2019: USD 122 77 mifion). As at the year end,
the: pavabla fo the GoP under the agresment stood at PER 2211 billion (2018 Rs, 11.40 billion).
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18.2.2

18.2.3
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2020 2018

Mote ——=RUpeeg———

TRADE AND OTHER PAYABLES

Trade Payables 7.1 7,340,344 120 £1.851,821,734
Saes tax payable al impor stage - 1,415,021 660
Income lax payable at mpos stage - 132 0BE 685
Excise duty and cess payable al mport stage 24,516,163 177,848 276
PLA Wharage Payabic 13,400,182 -
Accrund liabildies 10,655 821 3,518,302 864
Withinol-ing incoma tax payabie 1,930,402 3,655,268
Withiholding sales tax pavakis 237 EB3 27883
Providant find paysble 172 65887 E38 2,388 544
Gratuiy payable - -

T.397,705,997 a7 107 453,822

This amount ncudes payvable to Pakstan LNG Terminals Limited (PLTL) of Rs. 1,458.08 milion (2018: Rs.

146559 milllon) on account of repasification cherges and payable to LNG suppers namel M. Gumvor
International BV and Mfs ENMI SPA amounling to Rs. 3.905.28 miliion (2018 Rs, 16.252.45 milion) and Rs,
1970010 million (2018 Rs 4,125 5 million) respectivaly,

The Company is in process of regigiaring the provident fund as of June 30, 2020, and accordingly, the amounts
payable towarnds the Fund shall be transfarmed onca the registration process is compleded,

CONTINGENCIES AND COMMITMENTS
Contingancies

The Company has awarded contracls 1o Ms. Gurwor and Mis ENI SPA ithe Sellers) for purchase and import of
LNG for the percd of five years and filteen years, The Company has provided the cred® support in the form of
rrevocalle Standiy Ledter of Credil (SBLG| for an amount of USD 21 482 486 and USD 22 229424 10 W3
Gunvor and M ENI respectivety. Aforementionsd SELCS shal expre on Movembar 02, 2020 and Movamber 18,

Z020 respeciively. The parant company on behalf of the Company has provided the secunty for lssuance of SBLC
in favor of the Sefiars,

Commitments

In aocardance wilh the provisions of the Terminal Use and Repeasification Agreermeant (TURA), the Company shall
pey to PLTL & capacily charge of USD 245 220 per day subjest to capped avaiability factor {98%) and a flexbdity
clharge i the event of excass ierminal capacity utilaation at the ate of 25% of the applicable capacily fee, from
the commencemeant of cammancial coeralion dale,

In accordance with the provisions of Master Sale and Purchase Agreement (MSPA), the Company 13 obiged o
Imped cne cargo of LNG per maonth from M's, Gurwor and 875 EMI SPA (the Sellers) for a period of 5 years and
15 years reapectively from the slan of commeércial cperalion date.

The Comparny uses premises for official purposes which is rentad from the Ministiry of Energy (Petroleum Division).
In respect of the same, the Company & required fo make rental payments to the Ministry of Enengy (Petrolewsm
Division) on applcable rates sotified from time 1o tme, The CGompany has not recsived demand far rent from the

said Ministry, consegquent to which, the Company has recognized accrual for the remlal expense amaunting o Rs
T million il dake

2020 2018
Hote Rupees
REVEMUE FROM CONTHRACT WITH A CUSTOMER
Gross sales - FRLNG 19,4 188,009,304 716 201,014 087,240
Sales tax (1B.106.435148) (21 537 320,072)

Met sales 150,88€ 059 SBT 179,477 667 258
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A sar tha decision of e Economic Cocrdinatian Commitee (EGEC) vide case no. ECC-52N 22018 dated May 30, 2013,
e LKG margin of PLL was increased from 2 5% o 3.75% wef. June D1, 2018, This squales to USD 2585 milion
racoyansshe for (he period fom Juna 2016 fa June 3020, Howaver, rplementation of the same 5 currendly pending with
CHEAA, Dncs implemanied, the margin wil be recovered by PLL prospectively 1 future fiacal yaars

Furlhemicre, RLHG salas nolude seles to SNGPL and SSGCL nvoiced on provisicnal prices. There may be adjustment
n fevenue wpon (ssuance of tnal RLMG price notfficalion by OGRA for the respactive month, impact of which cannot ba
determined al fhis slags for 8l coste. Any possible mpsst related o such adjustments will be adpsied in prospeciie

panods.
i} 2B
COSTOF BALES Mot e R U e
Openng stock of LNG ! RLRG 4 563,244, 945 sA460, 183,810
Gas purchases:
Furchass of LG 120,087 453, 4358 159,229 108,037
Deprecialion on right ol use aszed B 12353, 279.458 -
Ipecet rediaried Co0als 231 10,100,050,633 3,135 184 313
Capacly, ullzation and fexbility charges 202 374166 48D 11 774 A6 E31
LSA management fee - PLTL AT A50. 385 A58 570 540
143,573 804, 300 474 5146 455 230
Ligsg: Chaging albaeh 11 (3,311 061, 859) 4 BE3 244 0485

145.026.001.348 173415.001 752

Lirder e Mazior Sales and Purchase Sgmemant (PRSPAT and e respective Confirratan Motices CH") signed with
LKG Suppliers "Sealiar! of tha Campany, it & agroed that iha Company "Buyer” shal maks payment of invpcices raissd by
the Sallar ard tha Periies shall sdust pon chargas retrespectively upon swslabdity of final Port Ceasim Autherity (PCRA|
irvaicas, Tne Company on the Desie of &gal apinion, |5 of the wiew thel definiion of “Port Chargea®, undar tha MESFA and
CH. is restricted 1o Fiotage Fees (nclusive of towage charges! and any Mansoen Charges, and other charges whilch do
Nk fall unger s defintion of *Fon Charges” s ihe responsiilly of e Ssllar, nol hie buyar [@e Comgany).

Dauring e period from Movernber 24, 2007 o June 20, 2020, Ihe LNG supplers have clalimed Pot Charges sehich ing i
caftain components that do nat fall under the dafindion of port charges as per inbarpratalion of the menagermeal The
managamant, basad on the sbowe legal ooinion, has depubed such charges and Eeued Debit Noles o respective term and
spot suppbian for the recovery of BUCHh chaiges.

Tota! gisputed recoverable smount an acoounl of Pori Charges from ingeplion 0 Juna 33, 2020 B USD 24.5 milkon. PLL
& purauing the mater of 'Porl Charges’ wilh i EMG S eppiiens of Doth e and Spot cagoes.

#Ag 8 regll of the mandalory applcation of IFRE 18 - Leages by the Company in the cument wear, the fosd capacity
changes fal mder fie ambdt of the seid accountieg slandand, wihwnely, these charges armounfing bo Fs §3,887 284 301
hawvir bean tramiad as leasa rentais for he purpose of valuaion of right of vsa assal and the cormsponding lease Saiity,
Fusther detais of tha etfects of application of IFRS 16- Leases have been given i nobe & fo 3he financial statermants,
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21 ADMINISTRATIVE EXPENSES e PR ——
Salanes and allowarcas 21.1 BYAZ0,TET 112,440,080
Fes grd comauRancy changes 6,171 658 4,528,832
Baard meetngs 10,417,290 3,200,000
Business promotion 3,456,781 1,167,925
Traveling 2,095,154 404,547
Reed 4407, TER 4162 B0
Deprecalion on prapesty and equéiprmant 4,218,327 £,818,602
LUttikties 3,761,228 3,347 672
Inssurann 1,080,850 1,357,108
Enlerizinment ABG 235 767 864
Printing #nd stationary 148 148 263,554
Custom cieanng changes 5,504, 265 BATQATT
Bank changes 4,674,883 8,775 547
Mfatering cost T.488.470 13,162 07E
Alditors” remuneraion 1.2 1,118,500 1,115,500
MEcalangous 341,782 B3B3, 156
iT opax 1,541,813 2,148 F60
Repairand mainfananca 184,884 81,615
Tecuriny axpenses 694,973 1482220
Amori akion BB TH 35250

145,955,030 179880 1685

A Ibinchudes graluly and leave encashment expenEes SMoLntng 1o Ks 816 millon (2079 Rs 7.95 milllon) and Rs. 523
millien (2018 Ris 408 milken) respagthvaly, for sligitle empioyeas as per Company palicy. Furthemans, it also nchdes
conirbutions of both amolever and amploves o pravident fund smaunlivg be Rs. 2138 mllien (2049: Bs. 1,123 million).

20 2me
1.2 Auditors” remuneration Motes e RS e
Stetatory sud fea a0, 000 £A0,000
Report on compliangg of Public Sector Compenies (Corporaie
Gsovarmance) Rules 2013 82 500 &350
Bafes 154,000 164,000

1,11 6,500 1.116.500

21 OTHER INCOME

= Profit on bank depioil G2, 804 5TH 36T AZ1 B5E
“Sits 163,000 28 BGs 395
BA2 874,578 193 815 884

) FINAMCE CQST

Nhares| avpansa on laess sk & 1,408,763 096 B
Inkeeesd an logn from relabed pary 438,782 820 4358 652,383
inteseat on SBLC provided by & relabed pary 453,443 581 453 443 581
Interesd on forced laan B, 383, 048 32 B4 BT
4,308,333 4648 A4 745 B840

—
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24,24

2050 2019
TAKATION Hotes rwme L PR  —ee
Cumrenf lax
= Gument 2263 504,384 1,745,925 728
- Prior 533,139,640 145 938 34T
2,706 444,334 1 AQ%,BES,076
Dilavrad fax __ 11,855,848 3562) -
—lA0 501882 8001055072
Reconciliation of tax charge for the yaar
Acoounting (s iprofit E!EIE!D&?!Hﬂt 1,764,555 321
Tex rafe 29% 20%
Tax on socounling profit ol appicshis rate - E07,951.333
Adjastmant due 1 non-appticabllity of corporate b regime {533 509,003}
Taix affect of amounis that ane (exahle segarabaly - 1,777,673, 38
Adjustment toe 10 aoslisabibty of minmuem Baws 113 2. 263,504,554 -
Tax redabirg o prior yeans 533,139,840 145,838 347
2,708 444,234 1881885 075

Movement in deferrad tax

Cpaning befanca far the year
Het defamed (B inceme rscognized durng B sear
Clasing balance for Iha yaar

1,855,042.3853 C
352 -

In wies of ihe uncamainty of lwasble profits in she foressastia futum aganet which e lax Icsses could b ulfized, fhe
Company has nal moognized nef defemed tex azset of Rs. 2.2 bilion on ectawal of minimum $ax.

Matters relaied to cirrert taxalion

During. Tax Year 207, The Deputy Commibsioner Infzng Revenue (DCIR), Large Texpayers Unit ixlmabad Wide
arended zmaasamenl arder daled Nevamber 30, 2020 disallwedd cortan mipenses amcuning io Rs, 198 milion and 14,
2 milfon on eccouwt of alleged non-deduction of withholdieg fax under section 31 (&) of the Income Tex Didnancs and ke
daposl of fax themean maspedively. The compary is in procese of Ming @0 appesl against e aforasald arendod
aEEAREMENT Order

Duing Tax “esr 2078, the addbional Cammssioner hisnd Reverus (ACIR) issusd show cause notica no
100000050274834 daled May 2, 2019 o which cormpany filsd reaponse vide latiar TS445 dated May 20, 2079 which was
found unsalisfaciony by the ACIR end haeafler amanded Sompany's assassmant vide order dated Seplember 20, 2019
Esued wndar saction 132{5A] of the Income Tax Cedinancs by making falowing disallossnces:

« Gredi of 185 paid o impont stage afmountng to Ke 819 milkan; and
- Un-neslized pechenga st ampunting to Re 101 milion,

The cirnpany filed an agpesl sgainst e -afoesald onoer of the ACIR daled Seplember 20, 2018 befora the CIRA
IAgpiais], who vide srder no. 3362019 dated Moverber 28, 2019 hal reranded back the saue of disaliovance of lax
credil of tax pald at impar stape by contending that the malter ig a4l Act deaided by e lalemaebad High Court 0 anathar
case, Furlher, the CIRA has ot decised e ssua of Soelivesnce of regasification charges and has rendared & pending 1l
thi decision of Econemic coordnaton Cornmittes (ECC] in this regand a5 itis contandad tial ECC has dacided the casa in
reapact of olhar companies whilm the decigion in respect of the corrpany is stil panding. Fudher, CIRA has dizalioasd the

unrealizad axchange os=. The Gompany fied appeal agains! e appelaie order daled Novernber 28, 2018 befora tha
ATIR

Tha ACIR nas also fed an Appesl agingt the sloresaid ordar of CIRA dated Kavernber 28, 3319 bafore e AT ageins
the diaalipwanss of tax credit of tax paid at the impon stage

The Company balevas Fal theme will be no hiburs liabilty expecied fo anise in respect of sald igatons.
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IMPACT OF APPLICATION OF IFRS 16 - LEASES ON

STATEMENT OF PROFIT AND LOSS

(Loss) / profi before tax

impact of application of IFRS 18:

Holes

Exchange loss on re-translation of kablity as at June 30, 2020
De-recognition of terminal charges booked under cost of sales

\ntarest expensa an kease liability
Cepreciation of rght of use asset

Profit before tax without IFRS 16 implication

Current tax expense for the year
Profit after tax without IFRS 16 implication

TRANSACTIONS WITH RELATED PARTIES

2020

2018

- LIS

(2,672,9567,640)

4,503,359, 8550
[13,670,553,800)
3,408,763,596
12,133, 279,455

1,751.556,321

B8,373,859,454
3,800,901,H14

1,751,568.321

{2,796 444 234] (1,891,885.075)

1,004,457.680
Zitne

(140,308, 754}
s —————

The Company s wholly owned subssdiary of Gowerrment Holdings (Private) Limied, Other related parties comprise
of assocaied company (Pakistan LNG Terminals Lmged), directors, companies with comman dinectorship and kay
managemant personnel Balances of related parles are disclosed in the relevant noles to these financial statements,
please rafarto nole 14 and 16. Signficant transacticns with related parties are as follows:

Balance with ralated parties

Balance with the parent company

Losn frerm Goverrment Hakdings (Pt Limited (GHPL)
Intarast payabde be GHPL

Balance with assoclaled company

Pakistan LMG Terminats Limited

Transactions with related parties
Transaction with parent parties

Inferest accrued on loan from GHPL

Relationship
basis! ownership

GHPL a& & perenl
comparny hoids 100%
shares of e
Company

1009 owned by the
parent company
(GHPLY

{5.316,346,884) (5316 345 884)

[G8T 535.846) (1,393 1B0.077)

1,458,080,308

(892,206,411)

1,485,558 250

(&80,095.984)
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Rolationship 2020 2019

_hasis/ ownership -Rupees

Transaction with associated company 100% owned by the
Regasification charges and managemaent fee paid to paren ¢ampany 753,014,874 12 261 148 580
PLTL (GHPL}
Other related parties

Remuneration 1o Dirsctors 10,417 290 3,200,000
Winistry of Energy (Petroleum Division)

R 4 407,768 4 182 632

REMUNERATION OF CHIEF EXECUTIVE, EXECUTIVES AND DIRECTORS

The apgregate amouwnt charged in the financial statements for the year for remuneraticn including certain benefits to
Chiel Executive Qfficar and executives are as follmws:

2020 2019
Chief Exscutive Exacutives Chief Executive Execulivas
asseee—-HUp ez Rupses
Basic aalary 2. 614,887 24,319 402 16,359, 842 29,319,685
Rent allowanoe 1,176,569 10,543,731 7631,829 13,183,858
Medical allowance 261,480 2,431,940 1,695 884 2,931,868
Uity allowance 261,460 2,431,940 1,695,934 2.031,089
Conveyance alowance 333,233 3,647,840 2,400,000 4,367,653
Moblle allowance 13,333 309,000 25 000 205,000
Gratuity 2,999,985 5015410 = =
Leave ancashmeant - 3,185,079 -
Provident fund contribution 2 488,993 - -
7,660,747 52,773,410 30,479,739 53,081 I-!laxi
Mumber of persors 1 10 1 11
—_— e —

The Chiel Executie Officer relngushed his charge on Avgust 20, 2020, In addiion, 7 (2018 4) directors were paid
agoregate amow of RS, 10417 million (2019; Rs 3.2 millan } on sccount of fea for attending various mestings.

FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks associated with its financial instrumerts:

Ciredif risk
Lipuidity risk
Marked pek



Tha senior manggersnt of e Company maneges Hs capRy bo ensuns ek (E will be sk o confinue &5 8 pang concem wille masimizing the reum fa
sinksioklars Furlher, senior management unie ihe gudsnce of Board of Dimcions [ihe Beard] ensures thal the Company's fnancia! fEa-laking ackvilies are
peemmad through resalution pasand by the Boand ond thal fnanciel risks sre ideriiied, massared and managed in acoondance wilh e Compeny's polides and
rizk apzatiia

The capital stuciuce of the Company gonaish of sgquity [camprising issued cagilal sl pocumalnisd loss jas detailed in nele 19], The Gorrgany is not suitecl
sy eedarnplly imposed capial raguirements,

The Board reviaws and agrees the pofciss ior measwing apch of ihelr risks whch ore summarized balow

FIMANCIAL INSTRUMENTS BY CATEQDRES

Thie Companys acivaes o exposed 100 enaly of financial dgic nesvey credil rist, misces) mie nsk domigs sxchange st and Squiddy nsk. Oeeral, rigks
Arsng frem the Compony's Anandal einsments ors imiled. The Corgeng mansges i espoganz o nangial ngk in Goe Aowing manner:

e 30, B
INTEREST ! MARK UP BEARING HON NTEREST | MARK-AIP BEARING
laturicy Maturity Maturily Maturity
DeEplen up o attar Sub Total wp to aftar Sub Tedal Total
G year NG YEEE o yesEr oo JRAT
L v TR
FIRANCIAL ASSETYS
Aproerttzed ol
Acrrugy Inenes] . - - 32 208012 b el ik el Az s aiz
Trade and othor recaraiies - - . 28,251.108.411 : 28,28 106 411 28.261,908 411
Ciash and bunk bstanoss. 5,231,525 3128 - 3,331 205,328 a8 Tea 1 Tl 3331281 122
3,99%, 18 320 - 3,531,225, 328 5,300, 345 277 28203349217 31 ETA T4 545
——
FINANCIAL LIABILITIES
Firancial lablitss messursd
at amartired okl
Looan from & sefsted party 55160468 and - £,246, 346 BB - - - 5,316,345 BEd
Trade end oihvsr payalies E - - 737,250,842 - 7371, 288,842 7371259 442
Ancnsd inleeesl . - - 7T a5, 046 - BST, 035 JdE EET.035 046
Lpness Tty 19,0080,T02,803 144,845, 180078 154,038 84262 - . - 188,030,852 AEY
Payabia ta Goemmment - 3 _22,0am 28T pat - F20EH ZET AN FIOUA2AT 821
A8 40T De8 AB7 148,0940,150076  169,350,160,588 30,137 403,208 3 30,137 A5,308 19:3_4&3_532,31-:.
June 36, 2019
INTEREST | MARK LUP BEARING WM INTEREST ! MARKELF BEARING
TRty Maturity Maturity Wity
oy up 10 abtor Suts Total 16 after  Sub Tolsl Total
ard year Qi year G yRar Dl T
nl
FINANCLAL ASSETS 3
Amgriled oot
Acoruad inbuiest e - . AT aaF - TEATOA4T TRATE 44T
Trade and virer recsivaliee 2 - 258 613,378 2 34,234 893375 3433481737
agh ahd bank balances £.452 IRG, 08T B, 54 G 05D 20,507 = 30,007 #, 864,900 129
E454 708,052 - B 454, mee 052 31_11.1_{&1,@ = 34,414,022 506  40,BER.301 561
FAINANCIAL LIABRITIES
Financial Linblites Mestured
at Amortizieg Cosl
Lezan from & refaisd pary 2,534 000,000 2,763,348, 084 6,316,348 844 . = - £ 316 Zah nes
Trade and ctfier payalsan - . = 0,518, 529.078 . EEIORIITE  Mi8E203TH
foeiad Filenas - 1,043, 100.07T 130,180 47T A3 G0 T
Payable to Bovenmani a = - 11,401,538 197 - 14,401 528,197 91401220, 187
2,534,000,000 2782 245 884 5316346088 33,714,337 552 . 30,714, 337,552 45030 BAL 435
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Gradit risk

Credit risk represents that risk that one party to a financial instruments wil cause a financial loss for the ariother parly
ty failing to discharge an obligation. The carrying amaunt of Tinancial assets represent the masimum credit exposure.

The masimum axposure to credd risk at the reporting date was as {oliow:

2020 018
-Fupees
Bank balances 3,331,225,328 6,454, 269,052
HAccrued interest 32,205,012 TG 470 447
Trade and other recaivables 28,261,108,411 34,334 513,378

31,624,530, 761 40, 868,252 674

Counter parties

The Company condusts transactions with the following majar types of counterparties;
Companles

The Company has recelvable from SMNGPL which 5 a govemnment owned entty and Company does not expect
SMGPL to fail ts meet its obligations.

Banks
The Company imits its exposure to credit rigk by maintaining bank aceaunts oniy with Banks having credit rating of al

lwast A1 and A, Givan these high credit ratings, managemant dosa mol expest eany counlerparty to fail o meed
nhligations.

28.1.2 The Company's credit risk & primariy attrbulable to k2 short tenm imvestments and balances at banks, Tha credit sk
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an iqud funds & limited because tha counter parties are banks with reasonably high credit ratings. The rams and
creci ratings of major banks where the Company maintains ds bank balances ars as folows:

Mame of Bank Rating Agency Credit Rating
Short Term Laong Term
Mational Bark of Pakistan FACRA, f . BAA
Unitad Bank Limited VIS A-T1+ AAA
MCE Bank Limited PACRA At+ BAA
Meeszan Bark Limitad WIS A1+ A+
Askari Bank Limided PACRA A1+ S8+
Habio Mefropoitan Bank PACRA A1+ AA
Bank Afalah Limited PaCRA A1+ Ads
Habib Bank Limited VIS A=1+ AR,
Market risk
Irterest rate risk

Interast rate msk s the risk that the fair value or fulure cash flows of a financial instrument will fluciuste because of
the changes n market inmerest rates As the Company has fived interest bearing assets, the Company's come and
operating cash Nows are substantially independent of market interest rates.



Al the reporting date, the interest rate profie of the Company's interest-bearing financial instrumeants was

2020 2014
--Rupees-

Financial assals
Cash and bank balances 3.,334,225,338 G464, 269,062

s —
Financial liabilitiea
Lease [[ability {168,039,852,852) -
Loan from a related pary (5,316,346, 884) {5 316 345 884)
The effeciive rtorest rates for the Tinancial assets and liabities are mentionad in respective notes jo the financial
slaternants.

Interest rate sensitivity analysis

Af Juria 30,2020 F iferast rates had besn 50 basis points higher! lower and all athar vanables were held constant,
tha Company's profit before fax for the year ended June 30, 2020 would increasefdecrease by Rs. 11.87 milion
(2012: Incraase! decrease by Rs 5.69 millon),

28,2.2 Foreign currency risk

Farelgn currency risk is the rsk that changes in foreign exchange rates will affect the Company's income of the value
of s helding of financial instruments. The objective of foregn currancy sk exposures within acceptable parameters,
wiie oplimizing the return on fingncal insruments

2030 2014
Rupeea US Dodar Riupuas US Dodar
Foreign cumancy payabios 7,333, 573,264 43,660,589 (21, 789,B05,560) (137481 190)
Wet éxpasure 7,313 573,284 43,660,589 {21,799, 805,560) (157 481, 1009
& —

Thee illewing signilicant exchange rates appied during ke pear

Asvarage rate Reporing date spat rate
June A0, June S, Jupme 30, Jume 30,
2020 2019 200 _2019
- (Pak Rupeas)
IS0 158.15 13640 168,35 15855

Foreign currency sensitivity

A 10°% sirengthening of the functional currency against USD &t June 30, 2020 would have decreesed profit and loss
by Re. 723,36 million (2018 2,172,688 million). A 10% weakening of the funciional currency against USD at June 30,
202¢ would have had the equal but opposite effect of these emounts. The analysis 5sumes that all other variabies
ramain coratant,
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28.4.

Liquidity risk

Liguiciity riek is the risk that an enterprise wil encounter difficulties in raising funds to meet commiments asscciated
with firancial instruments. Prudent bquidity risk management implies maintaining sufficient cash and bank balances
and availabity of funding through an adequate amount of committed credit faciities.

Financal iabifies in accordance with ther contractugl maturiies are presented below:

Juree 30, 2020 Rupees

Carmyinmg amount cm“:ﬂﬂil e Less than 1 Year
Trade ana other payables 7.371,269.442 7,371,259,442 7,371,258,442
Loan from related pasy 2,316,348 84 5,316,346, 834 5,316,348 5Bd
Accrued nberest BET 9356 845 GET 935,946 BET 035,945
Fayable to Governmiant - [TFC Agreement 22, 098,287,921 2£2,098,287,821 22,008 287 921
Lease liahiity 158,036,852 BA2 158,039,852 652 11,080,702,603

193,493,682, 87 193,493,682,875 46,544,532, 756
——

June 30, 2019 Rupeaas

Carrying amount Contractual cuin Less than 1 Year
flows
Trade and olhed payables 25,819,529 278 25918,920,278 28 910,029,2TR
Loan from related party 5,316,248 584 5,316,346, 684 5,316,346, 554
Sccrued Inferest 1,393 180,077 1,393,180,077 1,303, 180,077
GOP Payabds - ITFC Agreement 11,407, 228,187 11,401,228,197 11401 228 197
45 030 684 436 45,050,684 438 45,030 584 438
_— — —_—

Fair velue of financial Instruments

Fair vahse & tha price that would be received 1o sell an asset or pald to transfer a fability in an orderly fransaction
balwean merkel partcipants st the measurement date, regardless of whether that price is directly abservable or
estimated using ancther valuation technigue. In estimating the fair value of sn asest or a llablity, the Company Lakes
into account the charecteratics of the asset or liablity f market participants would tske thoss chamcteristica Into
account when pricing the asset ar kabilily at the measurement date. The Company has ne financial instruments
under the fair value hierarchy. As at the statement of financial posfiion date, the carrying values of the financial
assals and financil liabiiiea approsmata thair fair values

Fair valua hierarchy

The carrying vaiues of the financial assets and finandal iabilites apsroximate their fair values. Fair valee i the price
that would be received to sefl an assel or paid to ranger a fizhilty in an ordedy fransaction between market
parficipants at the measurement date

Fair value hierarchy:

* Level 1 Quoted prices (uradjusted) in aclive markets for Identical assets or Faoiliies

* Level 2 Inputs cther than queted prices included within level 1 that are observable for the asset or hability, ether
directly (that %, as prices) or Indirectly (that is, derived from pricas)

* Level 3 Inputs for the asset or linbdity that are not based on cbeervabla market data (that is, uncbeenable nputs)

The Company does nod have any financial instruments which are required to be elassifiad under aforesaid fair value
hisrarchies,



285 Capital rigk management

The Compeny's abjecthve when maneging capial 8 o safeguard tha Company's abiiy to continue as

a going

cancem so that it can continue to provide refum for sheveholders and benafits for other stakehoiders; and to malrtain

@ strong capital base to suppert the sustanad development of It businessss.

ﬂul’;umpanyrrrmaganrtsmmalm-mmnmmmmmtlm}amaqﬁm concem. There warz na
changes io the Company's Bpproach 1o capital management during the year and the Company ks not subject 1o

extemally imposed capital requirements,
2020 Mo
28 NUMBER OF EMPLOYEES
Tnta]m.nﬁ:arn!amphwauﬂund of the year 11 15
Averaps numier of employesas during the vear 13 14
0 CORRESPONDING FIGURES
Corresponding flgures have bean re-arranged and re-classified, wherever necessary, for the purpose of
cemparizon. However, no reclassification is tonsidered material ancugh to be separately disclosed.
31 DATE OF AUTHORISATION OF ISSUE
Thess financial statements were authorized for issus by the Board of Directors on 8t 07,2024
42  GENERAL
Flgures have been rounded off o the nearas! rupee Uniess othenwae stated. '&
{ CAS, )
}‘-’a,_qjﬁf’c‘x- b m \ on
CHIEF EXECUTIVE OFFICER DIRECTOR II|r



